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Abstract:

This study aimed to investigate the role of thaficial control institutions in Algeria over
the financial performance of the local councils atie obstacles that impede the
implementation of the new principles of the finaaontrol in the public sector based on
financial performance which include economy, effi@y and effectiveness, and in order to
surmount the difficulties and suggest the suitaoleitions needed to overcome and handle
them.

To achieve these objectives, many visits wherdethout to the different financial control
institutions, such as tHeregional chambers of the supreme court of accoust‘ and the*
regional institutions of the general inspection offinance “, as well as manyublic
accountantsin the wilaya (department) of Batna .On the otiend the researcher also met
many members of thiecal councils and employees the financial department to discuss
financial control issues.

The results of the study revealed that financ@itiwl over local councils is far beyond
expectations and there is still a lot to do. Furtiwe, the results also showed that there is a
number of obstacles that impede Implementation @& riinancial performance control
techniques over the local councils. The most ingrarof these obstacles is the absence of
internal control units in the local councils as et the absence of legislative provision
under which financial performance control standasigsuld be implementedn addition to
failure of high financial institutions to follow upatest developments in the financial
performance control standards domain.

The study was concluded by a number of recommandatind suggestions to develop the
financial control function over the local counciés well as in the financial control
institutions themselves. The most important of ¢hescommendations and suggestions is to
implement financial performance control standarasl @0 handle the shortcoming in
implementing new financial control requirementsotigh reinforcing independency of the
control institutions, enhancing personnel competesied attending audit and control in the
light of information technology.

Key words: Financial control, control institutions, traditidnaontrol, performance
control, efficiency, effectiveness, the municipglithe municipality council.
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