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Abstract

The main objective of this study is to determine the role of financial
flexibility in increasing the companies's ability to invest, using an extensive
sample from 280 industrial companies listed in seven financial markets for
the period 2010-2014. We identified as financially flexible those companies
with low leverage for at least 3 years. Financial flexibility can be derived
through a negative deviation between the estimated leverage ratio and the
actual leverage. To test whether financial flexibility has any impact on
investment ability, We use the investment model enhanced by the interaction
between financial flexibility dummy variable and cash-flow. The results
show that financial flexibility does not have any impact on the investment
ability of companies. The results also show that the difference in the value
of financial flexibility between companies has nothing to do with the ability
of these companies to invest. In other words, these institutions, whether small
or large, will not be affected by their investment policy to the extent that they

follow a conservative monetary policy, contrary to what was expected.

Keywords: Financial Flexibility, investment ability, industrial

companies, financial markets.
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1 De Angelo, H, De Angelo, L and Stulz, René. M. Op cit

2 Loughran, T., and J. Ritter. 1997. "The Operating Performance of Firms Conducting Seasoned Equity
Offerings." Journal of Finance. 52, 1823-1950.

3 Fama, E., and K. French, 2002. "Testing Trade-Off and Pecking Order Predictions about Dividends and
Debt." Review of Financial Studies. 15, 1-33.

4 Leary, M.T, and Roberts, M.R. 2004. "Financial Slack And Tests of Pecking Order's Financing Hierarchy."
Duke University Working Paper.
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(Cash) (sl aa )l Jaee gl 35 138 Lo Aol %97.68 5 3ol 058 %86.76— o
Al 038 Can gl W5 < %13.33 o) (gl Cilails %10.33 Mo dhyal) Jae IS0

Llaa¥) dubws of e zoag Ju Ny (ol 328 %78.63 5 ol 22 % 00.01 (o

Jass 38 dams) Jaee (53 L) 1542 Jdsns 5ok (lane ihasliy %07.62 Liagad
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el ABlia g clibpd) Julas & Juadl)

Le:\éj .%84.93 M8 Z\é;e) Jaza ‘_A.;:\ Q\S‘)..ﬂ\ U t;ﬂ;.m O ‘._.,,A .%89.97- Jazan

%0878 ‘:Aba-t JJ§ Lé)\,yux ub;.wb 0299 8—1 RY:L ‘(S|ZE) 2\5)—&5\ eAA‘LM}:\A Ul
ALY el el Ll Ay} el Hlany) chiagh) —*

e JSU Y] aally ) an) cglamall Calai) ¢ slead) Tanigiall a8 e Janis

(4-2) a8 Jsaa

AU A (§ gl il Lual) cfpitial Slasy) ciagl)

Variable @ Obs Mean Std. Dev. Min Max
| 5 330 .3381765 2189766  .0039986 .9802632
Tang 330 .3750188 1957707  .0060724 .8654801
Prof 330 -.0002926  .1423941 -.9687078 .7877646
330 .0347308 0348969  8.37e-06 3711035
330 .0044822 0112405 O .1352568
330 .0678752 1333434 0 .902507
330 24.95455 14.6918 3 65
330 -.0163002 .3236825 -.93 .899
330 -.0097106  .2224368 -.9315 .83
(o1l 330 .0950262 2080198  -.6097967  .938374
Size 330 2.814441 0823314  2.296654 2.977495

stata 11 cladae Je alaeYh Ll dlac) (e 1 jaadll
doe lial) GlSHal (Lev) Adlal) dad)yl) A o)) aadls c(4—2) Ay Jgaadl (e B
‘simi 1a< %00.39 o L dl) sda cangly 289 (%33.81 Jaugidll c;j Caaly 28 A,y

s bause il gan B %21.89 Jons 8 (gliwa Cibail ¢ oall 0aS %98.02
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el ABlia g clibpd) Julas & Juadl)

B513 .%19.57 Jon il (lune Cihails (%37.50 ISl o3 (b (TaNg) dussaldll
2 (Gl Cihailis %06.78 Jsa duhll Jae S50 (Cash) gl ama)ll Jave i
L Wil o oadl 32K %90.25 5 a1 23K %00.00 (o dewil) 238 canglyi 319 % 13.33
22S %83.005 5ol 38 %93.15- (p 4ises gl 3 (Ce) Mandl FUNY) Gady
La3)¥) de liall ISl (Prof) des )l Lo gie i1y WS .%22.24 5)% (5)lae Calaily el
%96.87— (o duns) A Cingliis F014.23 Moms 53 (g)lma Cihailis %00.02-
02.99 &l 3 (Size) G ana Javigia pads Lady - Aol 39 %.78.77 5 ol aaS

.%08.78 ‘.?Jba.ﬁ Prt L.'SJL'\M | R
s L (3 gl Rl Byl il Slaa) gl —*

U9 o] aally ) and) glnall Calai) ¢ ploal) haugidl) a8 e Jadiy )

.o

.‘):\MA
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el ABlia g clibpd) Julas & Juadl)
(4-3) 2% Jsaa
S Al (8 puall ity Ayal) il Sluasy) Chuagl

Variable Obs Mean Std. Dev. Min Max
Lev 270 .281627 2203171  .0018236 .973545
Tang 270 .2899782  .2480215  .0000957 .9287879
Prof 270 .0465729  .0838571  -.260473 .5086074

270 .0359339  .035504 .0000576 .390567

270 .0020138 .0048107 O .0733503

270 .0946271 .1016691 O .6122664

270 26.52963 1191564 5 54

270 .081354 2838522  -.9755 .988

270 .0295079  .2389091  -.6996 .939
(i a o 270 2938293  .2721907  -.3836158  .984162
Size 270 2.943805 .0822899  2.27022 3.107893

stata 11 cilade Ao olaeYh &aldl dlac) (e 1 jacadll

A o<l Lo liall AN (Lev) Al dadhl) L o)) (4-3) o) dsaal (e aadls

Y 05€ %0018 Lo duill o2 Canglii sy Ly %2816 dangiall b cialy 8
M)l Jaee gl By 138 (%22.03 Joas 538 (glna Cihatls ¢ oall aS %97.34 4
iy %10.16 038 (glume Glailiy %09.46 ss duhll Jae @lS,50 (Cash) sal
Ao Javige il cpn ool aS %61.22 5 (o 39K % 00.00 o deesil) 238 sl
Lady .%24.80 Mo il (Hlune Cabails %28.99 wIS,al o3 b (TaNG) s salal
s 5B (Slhaa Calail %08.13 &l 2 ((Sales) Clal Cilane Ao Jaugia pads
Gilaily %04.65 Sl deliall ISal (Prof) syl busie g LS .%04.65

i O 8 .%26.04 Janar Jas 38 Liny Jans o Ll <%08.38 sy sy (gl
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el ABlia g clibpd) Julas & Juadl)

= On A Gl 3 (Ce) el G pads Lad W .%50.86 duay Jaee e

%23.89 2 3 (Hluna Gtk el 128 %93.90 5 sl 35S %69.96
t(gpaaall el (8 guall Apnailly Aualpdl) liial (Sluany) Chuagll —*

I ) aally Y1 and) ¢ glaal) itV ¢ bl Javgiall 0l e Jaiiig (gpadll

- e
(4-4) a2 o>
Gpaall ) (§gadl dusilly Lyl cpiial Alasy) Chagl)
Variable Obs Mean Std. Dev. Min Max
Lev 145  .3726976 1971739 0173603 .82
Tang 145  .4084933 .2043881 .025482 .9209226
Prof 145 .0820118 1232051 -.2045728 572614
145  .0224292 .0174973 0 0687117
145  .0154118 .0202884 0 108464
145  .0912643 .0993102 .0000158 4798928
145 38.03448  23.02849 11 94
145  .0313561 .2503919 -.9824998 9641754
145  .0235141 .3519781 -.8921 .9648
145  .3458399 3411345 -.734568 99061
145 2988324  .0647734 2.85175 3.139954

stata 11 cilada Ao olaeWh Laldl dlac) (e 1 jaiaall
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el ABlia g clibpd) Julas & Juadl)

Lo luall Gl (Lev) bl dadhl) Lo o) Jaadls ((4-4) a8y Joand) (e B
a8 %0173 o Lo Daill 038 Canglyi B %37.26 Javigial) b il B L jeadl)

%19.71 (_éj\);" Prt L_.SJL:"-“ | R cu_.aﬂ 1a< %82.00

%96.48 5 3 328 %8921~y 4ot i)y 38 (Ce) Mandl) B (ady L Ll
Jara 0l %20.45~ (0 %08.20 ISHall s3gd (Prof) Luas )l Jassie iy LS. el aag
Ml Jane gl 85 138 .%12.30 Joms 5ok (Glane Cilailiy Jane AelS %57.26
3y %09.93 5)3 (5lae ihaiby %09.12 Joa bl Jae @IS all (Cash) (sl
OBY) e sl LlaaYh aos ¥ al$s ol ) 5 %00.00 c Lol sda gl
%03.13 @l 38 ¢(Sales) il Cilase L Javigia (ady Lady . il 35S %47.98 5
oda A (Tang) drugalal) duwi Jage aly s (B .%25.03 Jgns )38 (glane calaily

.%20.43 L._?Jba CJ-\ L_ﬁ)l:"“ ub;ah %40.84 &"_\KJJJ\
gl Ml Gl Lueailly Ayl clpiial Slany) chuagh) —*

JC ) 2Ty (Y] 2l c(glamal) Cihat¥) ¢ slual) awsidll ad e Jaudig )l

.o

.‘):RJA
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el ABlia g clibpd) Julas & Juadl)
(4-5) & Jo>
A A (3 gt Al Lyl cpiial Slasy) Ciaagl
Variable Obs Mean Std. Dev. Min Max
Lev 115 .2583606 2239722 .006637 .946916
Tang 115 .2116544 2170738 .0083603 .87389
Prof 115 -.0262167  .1982533  -.6912614  .6500067
115 .0238581 0627991 .0008109 .6333333
115 .0037267 0072165 O .055071
115  .1779041 1677299 0 .6705883
115 33.9913 13.01315 16 68
115 .0338198 4335654  -.9963 .9558
115 .0185487 2340056  -.9043 .888
i a 115 .0419924 .3055897 -.891726 .9339015
Size 115 2.701664 .2062987 74 2.941873

stata 11 cilade Ao olaeYh &aldl dlac) (e 1 jacadll

doe Ll iS5l (Lev) Ll i)l s Jassgia (i (4-5) &) Jsanl) s LS

3 22 %00.66 o Lo Al 03 Cungli 5 (%25.83 Javsial) b caly 8 L))
A lagie pads Lady %22.39 sy 8 (glae Cahails ¢ oall 3a< %94.69
ih LS .%43.35 Jlgn 38 (olaa cilail %03.38 &l 2 ((Sales) il cilaa
W %19.82 sy jok (glana ilaily %02.62 <lSal edgl (Prof) Ll Jausic
%6500 & dmsy Jaee o) 58 Gn 5 .%69. 12 Jaees Jams 388 dnsy Jone 3
Cibaily %17.97 s duhall Jae @lSall (Cash) ol amal) Jase gl S5 138
358 %67.05 5 3 22 Ly % 00.00 sl 038 Cingl i 285 % 16.77 253 (5)lns

Slre Calail %21.16 LISHal o3 i (TaNG) dwsgalall Lo Jaige g1l cpn S . ool
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el ABlia g clibpd) Julas & Juadl)

%9043 (s 4 Conglys 3 (Ce) (Manhll B! (ads lad W .%21.70 s 4L

olel 22 %88.80 5 ol aa<
Y (ALl (8 gl il Aaalpal) il lusany) caargl) —*

el Baall Faally Luhall il ieagll slasyl (4-6) oy Jslanll mans:

I ) aally Y1 aa) c(glamall Calai) ¢ lond) Tl a e Jaiing Sl

- e
(4-6) a2 Jy2>
ALY Al (8 puall Al Aufyal) el Slasy) Ciaagl
Variable Obs Mean Std. Dev. Min Max
Lev 105 .3237104  .2075326 0427133 9161243
Tang 105 .3875834  .2047934 .01586 7872169
Prof 105 .0302744  .0969312 -.5650631 5100037
105 .0461759 .0884111 .0038358 .8848541
105 .0002971 .0009202 0 .0053769
105 .0723132 .1030809 .0001676 6751544
105 32.28571 10.60725 4 55
105 .0318111 .3065309 -.8985 96892
105 .0470151 314251 -.895 97619
105 .6605956 .398932 -.809223 990124
105  2.955882 .0705361 2.742839 3.054667

stata 11 clajydae Jo alae Yl £alll slae) (gt jaadll

ALY due liall AN (Lev) dllal) dxdl) dus o (4-6) o8 Jsaadl (pe Laadls

S 0a€ %04.27 o L Al o2 Cnglii sy Ly %32.37 dangiall b cialy @
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el ABlia g clibpd) Julas & Juadl)

M) Jae gl By 138 %20.75 Jons 538 (Glna Cihails ¢ oall aS %91.61 5
3y %00.09 0)38 (5lae ihaiby %07.23 Joa bl Jae @lSall (Cash) (sail
Ao Javige iy cpn A - oall 02K %00.53 5 (o 39K % 00.00 o deesil) 238 sl
Lads .%20.47 s> a1l (Hlane il (%38.75 I o3a b (TaNg) duwgalall
o B (Slaa Calail %03.18 &by 3 ((Sales) Gl cilane i Jaugia pady
Calailiy %03.02 Ahley! daeluall @l (Prof) syl haugie 2l WS .%30.65
O (3 -%56.50- Jaear Jans 38 Lonyy Jana 3 W) %09.69 s 5o (glans
Sanhl BV Gads Lad Wl .%51.00 @ 8 Gy Jaes o) GIGEN (any s

L el 5K %97.61 5 33 25K %89.50~ (p At sl 3 (Ce)
t gl Alall (ol dpuills dl) Ciiiial Slany) Chagl) —*

I ) aally Y] aal) cglanall Calad) ¢ ol Tl ad e Jaiinig 5yl

.o

.‘):\MA
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el ABlia g clibpd) Julas & Juadl)
(4-7) 2% Jsaa
Ghil) ALl (3 gaadl dpailly Laall cpiial Slasy) chas)

Variable Obs Mean Std. Dev. Min Max
Lev 80 .2510633 1576529 0121402 71356322
Tang 80 .2860373 2361761 .0006493 .7901786
Prof 80 .0950854 .0582042 -.0438011 2178218

80 .0250595 .0301862 .0015737 156

80 .0000204 .0000923 0 .0005604

80 1457787 1532734 .0017573 .706383

80 19.5 15.60996 2 51

80 1756801 .3490373 -.987 9673

80 .0342615 2783755 -.9095 .8084
Cashflow 80 .5593444 3591431 -.045 .9854545
Size 80 3.00059 .0987818 2.45874 3.140748

stata 11 cilada Ao olaeYh &aldl dlac) (e 1 jacadll

e lall Al (Lev) bl dadll dus of sl (4-7) &y Jsaadl (e WLl
23 %0121 o Lo dall 238 Consglii By (%2510 Jawsiall b cialy 58 kil
Sanhl BV oty L Ll (%1576 Jlsss 538 (5)lane Cihaily ¢ ol 25K %73.56

ool 32K %80.84 5 22 %90.95— (i 4ans sl 3 (Ce)

%05.82 Mgns 53k (5lina Cihailiy %09.50 S edgl (Prof) dus )l basio gl LS
Jaee o) Sl any Cilas s (3.%04.38 Janas Jans 38 dony Jane (1 Ll
s> Luhyall Jae S8l (Cash) @il awa )l Jane iy 85 138 .%21.78 & 538 G
328 Ly % 00.17 o Londl) 03a canglii aily % 15.32 5)38 (5)lune Calyailiy %14.57

gl 3 ((Sales) KA o A Jugie gads Ly . ouall 32 %70.635 5o
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el ABlia g clibpd) Julas & Juadl)

(TaNQ) &umwsalell Aot g &y i 3. %34.90 Jsns % gline ilails %17.56

%23.61 ‘éj\); CJJ (é)t;\’-ﬂ a1l «%28.60 @IS al s2a gﬁ

L sradl Lo lial) AN (Lev) dala) el A Jangie b cAibd) Jglaall ma g LS
Al LES Janall 138 (2l Y5 <% 19.86 s Hak (5ilime alail %31.66 Lusis il
oy ¢ SgSl I Bl 822,035 oY) 6 % 21.89 il s Ll Glon) 5
ALl dxdhll s S3 Lel %o 15.76 opais (glane Calail A 53 (gyladl) el gl
Gyl A ol 22€% 98.02 il % 0.18 o iy g Jal) gl 8 il 33b
das ol sl e slae¥) 8 A Gy L DY ) ey ey L) W
saill s ol G alaal 8 DY) ) a3 (51l Ll Lgligas & (il y8Y)
Gk 0 Jisal) e Yo aguld) Jlaal Gk o dagall IS Gans Jae Ly ) el

. ) Y

dpeliall SN & bl dae IS (Cash) gl awayll Jaee ol aly S5 120
Fanill 03 Canglp 31y %13.33 038 (glune Cibailiy %90.25 Jsns 538 Jaeer 313 )Y)
1285 ¢ Bl Gyl b ool S %016.77 5 (sradll Goudl & o 35S % 09.93 o
Al B s S <0 AT ) A58 (e calias il LliaY) Al of Gle zsvag Ju
ast Gl i (IGEN Lgai A Z LY aie cilubie COAY A Ly Al )
SN Ly (uSally ¢ a€ (o2 dmay Baiias ¥ il cealiyl e 8uS dusd auysi

(GAY!
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el ABlia g clibpd) Julas & Juadl)

Sl Cibail Aely %2.62- 4l Leluall @lSal (Prof) Lasyll Javsio il L
Jaeasg (@hill W Goudl 8 Jass 38 (Glana Ciladl Jae 531 L) (%19.82 sy 5ok
Ut ey %8493 )38 Ay Jaea et (gl M (gudd) Jas (s 3. %05.82
D8 (lae Gl el dd)all GlSal 82,70 &b 3@ ((Size) A5 aas dangia
5l Spumall IGAN Cp diall ae SIS alanl (AT i Lae .%20.62 s
35.19 om @lie Cibas) Jaa sl 33 (Ce) Jashll GUY) (ady Lad Wl L ddangially
SelS el W el & o) aaS %23.40 5 (radd) Jlll Boudl b paall 08

%97.68 (gasad) M) Boudl b lans 3 Sand )l G danss
Ayl piia G Bl Y ddgiuaa 2-2

cluial Gu (Multicollinearity) (Aasl) bl ¥) Al€ia sgag axe (e SHIl Cargy

(San e V) EDlalen b sl LA Jon ilazajdll Sl (e Jeas (515 liindl)
L)) Ale agag of LS cdedin cDlabaall Ljlaall cUadl) Jany daanall Laliy¥l of @l
.(Gujarati, 2003) z3sall 4 piil) ssall Calaa) ) (635 8 Aldieal) Clpariall (p dagd
& Ashall Chpstia (s JalspY) dalas il pedig ol DU (O guspn Ashian luinl 3 4ile
Uaiasal) Syl A ) 2 3paill ol V) dghian (1o 22D Cun (8-2) &) all
Chariall Cy all Bl V1 AChe dsag e ey 1305 ¢(0.80) e () 23 oy diniiia

.(Guajarati, 2003) Azl

tlgiag dagall Bl (o vaall Fliiiid (Ka (8-2) o3y Galdl (1
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el ABlia g clibpd) Julas & Juadl)

Ayl ) 1 Al chuidly L ALl e OS o Lo Lo ADle agng @
allg . (Sales) A$al cilese dus Y ALYl 4S5al (Cash) sl awa)ll ¢(Prof)
cAhall D yaddl AN ) ALY d03)¥]g dpasend) SISAN (e US4

(Size) Ayl aas 1 Abiaial) Cyially Lllal) Aadhll e IS G dinge Ao 250 @
dpasandl G e JS S ellyy L (Dep) eDlay) N sl ((Tang) duwsalally
& Atal¥ly dugalally Ldlall Aadhll (p gauSe ABle Ciang o (B Aapaally 20V
clsal A

(Cash Flow) duall clixdlly (Ce) Sashll GEY) e IS 0n L Linge 3De 3gng @
el SISyl lacle Auhal) Jae AN paen b

& cAuhl) z3gat b Aliieall Cilpriall Gn daial) LY ASGe sgag are e SEI Cargss

(4-16) Jsaadl ) (4-9) ady Jshaad) 8 Ll V) ddshas le—lals 1)S Ls—alaey)

bl chitie G gl bl ADle 4 agag ade Jglaal) sda el aa

e (fie laasU ©AY) cilial Y daa jlaal & Multicollinearity sl ) dalayl
Cook [lial) gudai o3 cplill uilas ane 446 HLaaYsy .Heteroscedasticity culill (uilas
slasl pli of Ljpall dumpll loal sk Cus ((Breuch-Pagan/Weisberg test)

i) dad ol LS iy el s ol Al daca il pualy L2 slutia LIS il
Dlas) Sarg ) Uadl) dad cul LS 30 aolil) puxiall ded il WIS il gl cpolal
13¢8 52< Chi® dad culS 138 .Chi% dad DA (e LLEAY) 20 b ol uilas aae A<

e 5Sally (el Guilad pae A (e Jlad z3saill Chrie G e
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el ABlia g clibpd) Julas & Juadl)

dad gial) Aallall dadll) g dgad suadi @ ALY Ciaall
Jana Pla e callal) Ligpall casll uaiall Glus o) e Ganaal) 138 3 sl
P e alon Sy s3llg caigiall Jaeally A550 Lledl) Llal dadhll Jaee (i)

: olal) gl

Levit = Bo LeVviti+ 1 Profi + B2 Cashi; + Bz Sizeit

+ B4 Depit + Ps Tangit + €

cria) ) 2LaYL (Lev) Eailal Ledhll dus & Jidy bl it z3sall 38 ey
ap Lo (3 (o)) dpa ) (LEVi) Aald) didl AL Axdlyl A Jadi g Al
Aall Jgeal eDlial Jazay «(Size) anally o(Prof) a<all dasy Jaes ¢(Cash) 4
Aasis ((AgE) Al ees ¢(TaxX) dupall Jara M d3LaYl ((Tang) duwsaldls ((Dep)

Ll Uals @i (Sales) il
dadgiall Alal) dadlyl) Jana s :Adlal) Aadl)) g igal (hlas il 2-1

Fixed/) laall jlass¥) dayh ol L) deagill 5 A bl b Lad Jglisi

D) Jlastind s e o e @o JSI Al @iy ((Random Effect model
By oo e Agy € A zigaill il V) daphalllidy (Hausman test) olewsa
&Y ks (Fixed Effect model) autll cydlily 5,084l dadll jlasi¥) &k aladia) o
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el ABlia g clibpd) Julas & Juadl)

Lagrud) GlGAL jlaasy) gl -
Aaally 135 cAafgiall AW) Aadhl Jare puail Hlasil) zisar Jilad il (adlia

(4-8) 8 dsadl DA (o (5 agmndl Il ol b S0

(4-8) a2 g2

L) SN aaiy) il

Fixed-effects (within) regression Number of Obs
R-sq: 0.5293 Number of groups

Obs per group: min
F(9.279)
Prob > F

Coef.

.1844406 3.22 0.001
-.0485887 -0.69 0.491
-.0156196 -0.24 0.807
-.003435 -0.05 0.963
.0286179 0.36 0.718
0773467 2.10 0.036
.0794003 -0.78 0.438
-.1148943 0.74 0.460
-.0227253 0.23 0.818

.2394297 0.23 0.814
F testthatall u_i=0: F (71, 279) =2. 86 Prob > F =0.0000

stata 11 claydae Ao alaeWh Lald) dlac) (e 1 jaadll

b Lo ey gl Jila it e alaieYL,
Al Zansig (LeV) ALl Lad) Aa e OS ( Ailian] A3 I3 Aing ZBAe 3n5 @
(Levt-1) Zaludl Audl 2

(Tang) (Al Ayl Jsual) A salall
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el ABlia g clibpd) Julas & Juadl)

Ous (LeV) ASall A0l dxdhll e JS G Al 3ke agag Auhall il cojell LS o
ALl dad)l) s dunge ABDle 39a9 XKy . (Cash) atill aua)lly (Prof) das)ll 4
o3a (Sly .(Sales) claually (Tax) dupall Jaeas ((Dep) cASDlay) (e JSs (Lev)
osed) el il ilas] AV cld Casd A8
(b (pyiia o ol (E-LeV) dadsiall A0l Zadlll Jaee i 2w 300 o30 le ol
(Tang) Al Jsa! sl dagalal) dousis (LEVE-1)Aasbuadl Al Lllal) Aadyl) Gy
A9y Al jlaasy) gl -
Leally 13ag cAadgiall LWl Aadhl) Jane il HlasiV) 3gai bt il adlis
Dl Al alasiily @llyg ((4-9) a8y Jsaad) DA e S0V A Bl b IS0
Dbl e ) @Y bl (Fixed Effect model) &l csbily sysiall el

Olamigd
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el ABlia g clibpd) Julas & Juadl)

(4-9) a8 Jsan

:\,'ddj}” Glyall laasy) @‘l:u

Fixed-effects (within) regression Number of Obs 330
R-sq: 0.7491 Number of groups 66

Obs per group: min 5
F(9,254) 10.67
Prob > F 0.0000

Coef.

4711517 7.21 0.000
-.2328455 -4.79 0.000
0832342 0.93 0.355
-.0432233 -0.27 0.791
-.0099089 -0.05 0.958
.0863697 1.35 0.177
612418 1.02 0.310
.0550695 1.51 0.133
.0201662 1.23 0.222

4681189 0.20 0.838
F test that all u_i=0: F(65, 254) = 1.36 Prob > F = 0.0498

stata 11 cilada Ao olaeYh &aldl dlac) (e 1 jaaall

dadlyll dansy (Lev) bl dadhll duss (pe JS 0y ddilias) A2 Cld dinge ADle 2509 @
J(Levt-1) daludl dudl L)

Lol Aoy (Lev) aS,all dallall dadl)l) (e IS (s dilias) AV G ALl dADLe a5ay @

.(Prof) du3,¥) cl$pa)

Ons (Lev) ASall A0l dadhll e JS G Al ADke agag Auhall il copgll LS o
bl G dnge ABDle 25 Iy (Dep) @lSSlayly (Size) AHa) ana e S
-(Sales) laxdlly (Tax) dwpall Jaray ¢(Cash) gl awa)ll <5 (Lev) Wl

ccial) 38 aand Ll diloan] AN @3 Cud A o3 (Sl
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el ABlia g clibpd) Julas & Juadl)

¢ Jadd CR e Se el (E-LEV) A giall dallal) dxdhyll Jara i PUtie G_‘\tx.ﬂ\ oda Ao ol

-(Prof) das)ll danss (Levt-1) dalod) daull ddlal) dad)l) 4o
Afiesl) GlHEN jlasdy) il -

Aealls 12y cdaigiall Ll Ladll Jane il HasiV) 2 3sai Jilad il adli
(4-10) &) Jsaall DA (e usSl I Goud) & IS0

(4-10) a2, Jdss>

AfingS) Syl )aniy) il

Fixed-effects (within) regression Number of Obs
R-sq: 0.7949 Number of groups

Obs per group: min
F(9,206)
Prob > F

Coef.

4521617 7.77 0.000
-.2058641 -2.37 0.019
-.1571955 -1.26 0.211
1021547 0.77 0.444
.2936451 1.26 0.210
-.0672539 -0.93 0.353
2.20328 1.81 0.071
.0621361 1.06 0.290
.020929 1.22 0.224
-.3130966 -0.72 0.475

F test that all u_i=0: F (53, 206) = 2.54 Prob > F = 0.0000
stata 11 cilada Ao oldeWh Laldl dlac) (e 1 jaiadll
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el ABlia g clibpd) Julas & Juadl)

foh by zdgail) dalad 5 e alaeYh

dadhll duiy (Lev) bl dadhll s (pe IS ( dilias) AV 3 diage AL 35209

J(Levt-1) dalud Zuwll 3l

)l iy (LeV) Al 4L il (pe JS o Adlian] AN il Allu 3BDle 35n5 @
.(Prof) dua¥) @lSyal

A pall Jaeay (Lev) bl dad)ll 4o (o IS G ddilian) AVS CID dinge dDe 250y @
.(Tax)

il (ya S G Al Al 35ag Audyal) il cupglil i (riall Bl pads Led W @
GllxSy ((Cash) i) awajlls (Size) A58l ana e IS (us (LeV) ASall 4l
Slaudly (Dep) Sy e IS5 (Lev) Dbl bl Gu dunge ADle 3gag
il 038 anead daualls ddilias) Ao ) Canal 4831 228 (Kl . (Sales)

Gadl A e ol (E-Lev) axdgiall alal) dxdll Joee ot s bl o2 e ol

(Tax) dwpall Jaa ) 2Lyl o(Prof) dasll 4y (Levt-1)datad) 4l 2l
A:UAAS\ GlE laasy) sl -

Al Ally 138y dnd giadl Allal Andl) Jone sl stV z g Jilas il adli,

(4-11) @& dsaadl DA (e gradl) Il Bl b
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el ABlia g clibpd) Julas & Juadl)

(4-11) & Jg>

Ay paall AN aniy) il

Fixed-effects (within) regression Number of Obs
R-sq: 0.7267 Number of groups

Obs per group: min
F(9,107)
Prob > F

Coef.

6220245 7.52 0.000
-.1037381 -0.87 0.387
-.0001768 -0.00 0.999
.8941805 0.90 0.371
3120979 0.46 0.650
1430634 2.05 0.043
.0014548 0.00 0.997
0967737 1.01 0.313
-.0215114 -0.95 0.346
-2.918057 -0.97 0.335

Prob > F = 0.0386
stata 11 cilade Ao olaeYh &aldl dlac) (he 1 jaaall

F test thatall u_i=0: F (28, 107

Aadll Ay (Lev) Lalal dadhl) G e O G ddlias) ANVD D Linge A0l 25y @
A(Levt-1) aalull daull dull

dawig (Lev) Ayl W) dadhll e S G dflas) Ao G dage ADe d5ay @
(Tang) (Al 4S5l Jsaal) Lo galal)

Ous (Lev) Al Al dadhll e IS Gn Llle ADke gag duhall il copgll LS o
Linge Ao 25a g XK, . (Sales) wlawally (Cash) saal) aua )yl (Prof) dass )l dus

o2 (Slg (Tax) dupall Jaxas «(Dep) Yl e JS5 (Lev) dallall dxdl)l) cpu

el 538 psead Auwilly Adlian] AN il Caad 3B
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el ABlia g clibpd) Julas & Juadl)

thaid (pyaie ool (E-Lev) dadgiall Lllall dadhll Jaee 5008 saw il oda o ol
(Tang) aulll Jsa) 5l dawgall) dausis (LOVE-1)Aaslual) dindl AL Zal) douss
Ad)al) Cl$HaN sy gl -

Aealls 12y cdaigiall Ll Ladll Jane il HasiV) 2 3sai Jilad il adli
(4712) &) Jsaall DA (e Gl W Gsudl 3 iS5l

(4-12) &, dsss

Ablal) Gl i) il

Fixed-effects (within) regression Number of Obs
R-sq: 0.4464 Number of groups

Obs per group: min
F(9,204)
Prob > chi2

Coef.
.556196 5.94 0.000

-.1890162 -2.19 0.028
-.1106001 -1.12 0.264
0162191 0.21 0.835
.0540992 0.21 0.836
-.0980823 -1.19 0.235
3.366147 1.45 0.147
.0605592 1.23 0.218
-.0058133 -0.15 0.878
-.1131416

stata 11 cilada Ao alaeWh Laldl dlac) (e 1 jaiaall

Zadlyl dsusig (LeV) Al dxdl)l i (g JS ( Ailian] VD i dunge ADAe 353y

J(Levt-1) azlul dadl ddua)
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el ABlia g clibpd) Julas & Juadl)

Zono )l Aoy (L) ASH50 Al dadh (e S Ailan] AV D Alle Al 2525 @
-(Prof) dghall c\S,al

Ous (Lev) ASall A0l dxdhll e JS o Al 3ke agag Auhall il cijelil LS o
dsag Sy (Tang) 4ewsaldls .(Sales) wlawally ((Cash) aall awa)ll 0 S
(Size) 4,40 anag (TaX) dupall Jaray (30 IS5 (LEV) dallall dadlyl) (pa dinge 4D
o3 aaeal dpill dflas) AL @) cuwd 3D o3a (Kl (Dep) clSlayls
) i)

thid (pywie Lo el (E-Lev) dadgiall Ldlall dadhll Jaee 5008 saw il oda o ol

-(Prof) dasyl) dauss (Levi-1)aalull dnull W) dadhll 4o
Ayl clSpall lassy) =l -
Al \.'lhj ‘M}:MS\ @Ld\ 2\.33\)3\ Jaza )eﬂ J\J;.'N\ CJ}A.} (Lﬁ;.a_. 3 cﬁtu Uadlin

(4-13) &8 dsaall DA e LY ) Gsadl b S0
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el ABlia g clibpd) Julas & Juadl)

(4-13) & dsas

Laplay) AN jlaaiy) gilss

Fixed-effects (within) regression Number of Obs
R-sq: 0.4331 Number of groups

Obs per group: min
F(9,75)
Prob > F

Coef.

3711534 3.36 0.001
-.4999135 -4.04 0.000
-.1531188 -0.95 0.343
-.0146067 -0.02 0.984
.0336989 0.18 0.855
.3549176 1.85 0.068
-18.36147 -0.96 0.342
.0335847 0.28 0.781
0261997 0.88 0.380

.0216522 0.01 0.992
F test that all u_i=0: . Prob > F = 0.0290

stata 11 cilada Ao olaeYh &aldl dlac) (e 1 jaadll
:%J:‘ Lo oy = dgail) s il Je alaie Y

Aadlyll dausy (LeV) bl dadh)ll duss (pe JS (n ddilias) A0S 13 dinge dDle 2529 @
[(Levt-1) aaLd) audl 3L
Loyl Aoy (Lev) 4,8l allall dxdl)l) (e IS G Ailias) AV G A0l ABke 25y @
-(Prof) dshley) wlSyal 8
Ldy (Lev) 45al Alld) dxdhll (e IS o ddlias) AVS @D diage Dl 2509 @
-(Tang) S, 8 o saldl)
Oe IS On Al Al 3sag Auhall ml gl N (hriall Bl pads Lad W @

«(Cash) sl awajlly (Size) ASyall ana e JS (g (Lev) AS,al ddlall dadly)

173



el ABlia g clibpd) Julas & Juadl)

Claasally ((Dep) SSSlay) (e JS5 (Lev) dallall a8l o dange Al 29ag Iy
clyarial) 038 aaead dually ddlias] AV @I Cuwd ALY 221 (Kly . (Sales)

Aadlll s o ol (E-Lev) dadgiall L) Aedlll Jaee oo s bl oda e oliy

A8l A Lwgeld) Lo ) ALY o(Prof) dso)l) dunsy (Levt-1)aalull diall 4L

-(Tang)
Ayl CSHEN )aasy) il -
Gpally 1385 cAadgiall Zlall Aadlll Jane Juafd lasiV) zdgei st ity (mdli
(4-14) 23y Jsaall DA (e (b Wl Gsudl 8 @IS0
(4-14) &) Jss»

A hadl) Syl jlaniy) quitis

Fixed-effects (within) regression Number of Obs
R-sq: 0.2594 Number of groups

Obs per group: min
F(9,55)
Prob > F

Coef.

2762249 2.10 0.040
-4.001241 -1.46 0.151
.8700313 1.41 0.163
-1.063087 -1.10 0.276
4551011 0.22 0.826
1739192 0.36 0.723
-349.258 -0.42 0.677
.5525043 1.57 0.122
5652823 3.20 0.002
.6484324 0.23 0.817

F test that all u_i=0: F(15, 55) = Prob > F = 0.0384

stata 11 clada Ao olaeYh Laldl dlae) (he 1 jaadll
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el ABlia g clibpd) Julas & Juadl)

foh by zdgail) dalad 5 e alaeYh

Zad )l Aoy (LEV) AWl dxdhl) dis e IS G Ailan) AN b Ainge ADAe 2505 @
S(Levt-1) dalul) daull 40

saill Aty (Lev) 4S5l AL sl (e US G Alan) AN ) Linge A 253 @
.(Sales) claall

Ons (Lev) ASall AW dxdhll e JS G Al 3Dke Sgag Auhall ol cojell LS o
Lllal) dadhll (s daage ABDle dgag Ay ((TaX) dwpall Jaray (Prof) sl dos
(Cash) aall aajlly «(Dep) <lSay) ((Tang) dswselall danis (10 S5 (LeV)
chariall o3 aand Loally Adlan) AN 3 Cand 2Dl 238 oKy

(i Cpyxie e el (E-Lev) dadgiall Zladl Ladlll Joee 5o S i) oda e ol

.(Sales) el & gaill dpuig (Levi-1)aald) 2l Zullall a8l 4y

Cliagi (g o e @on JU jlaniy Jilas PIA e Ll lleag Al il e EUa)
g Il Zadh)l) A e IS Alaa¥] AV @) Gl e de gana ) dudyal
Lilly Cleal) (A& sl dads cdonlly cdnsgalall dans (pe IS5 dRalial) A3l JalLa]) dad)l
il 38 (pe WUail dadgiall Al Aedl A olotia) das ddde s L) (Blsu)
el Aigpall angll piial) Jira clus 2-2

Al Axihl Jaee s 25 bl zagaill e sling cdilull it e slaeY

Aaiii€y cdapaiall adlly dadgiall andll o8 45jlaay ot A3 cCinall Ao ara dsnge JSI 28 gal)
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el ABlia g clibpd) Julas & Juadl)

Ladhll G ol Calai) jelin cwil€ 1Y) (LL) dcaidie dulle dadly culd Lol e 3550 oy
Clus S AN g () Zigyal 5T e et cilihatV) sdag) dadsidlly Zobedl] AL
ciyg 4 5l 3 JY) e ddaadle die 1 (golon (g ¢(FF) ddlall digyall cangll uaial

Amiiie Llle dadly 4S80 g Jaiias Aliie
SLEEAY) g dgad Julad il s Gl Gaasal)

s aalg o adgiall o Al GIGED G (Gaul) Cligra dgag A o WU

lsiad) (o 23a] Lmiiia Mo oy duslons 71 DA (e Canind 8 i) 3 gaill ed

Dl amylad) Jlsal) 5343 sl @y Oy Lile Aipall lSHaD (Sapns al 581 568 ksl )
bl aadidin (yajall 13g L AlNiea ) ddadlae dle dubis gLl B A clsild) G S
Ay 8 Lail) iy Cland) sai ¢ Jlasdl) GEY) o IS Jais (s2lg ¢ Ul 730l
sl 138 Jalall Jlesiad wus o(FF) Gl £g5all capgll juaiall ) L) cdind
lohleind 505e) 5,080 llas Lile Lyal) S50 ilS 1Y) Lagd HLaaY dpaadl) cilaaally easl)

Sl L) z3sad o s (gl gl Al cilaal) slan L S8 dusluag

Ll die S e

Cei;t=Yy1Cej:t1+ Y2 CashFlowi:t1 + Y3 Salesit + Yya FFit

+ys FFit* CashFlow -1 + Ni+ N¢+ Vit
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el ABlia g clibpd) Julas & Juadl)

doalpal) Aol L) g dgad Jula il 3-1

Fixed/) aall jlaas¥) daph aladinls L) deagill o Al il b Lad Joloin

D) Jlastind s e Jo o Ggue JSI dnailly @lldg ((Random Effect model
Mg . o gy IS 3 zisaill ol ) dahalllady (Hausman test) (lewsa
L&Y Lk (Fixed Effect model) &bl e sl spsall dadll jlaaiV) &yl aladi)

cOlamsd LAl Cusa V)
Ly grad) AL HLaiiaN) g dgad Julad il —

Gondl b Sl Aanally 1any ¢ L) zagail HlaniV) zga st il (adlin

.(4—15) ) Jeall PR (e (52920 g}JL«S\

(4-15) a8 Jga>
Taagead) ClSAL L) 7 isal Julad il

Fixed-effects (within) regression Number of Obs
R-sq: 0.3200 Number of groups

Obs per group: min
Prob > F
0.0454

Cei:t Coef.
Cei 1 -.0615349 -2.05 0.042
CashFlow :t-1 -.2529632 -2.01 0.044
Salesi .0121801 1.98 0.045
FFit -.1048452 -0.98 0.328
FFi*CashFlow .1 [VAYARER 1.01 0.314
Size 1.405738 2.02 0.045
cons -4.066379

stata 11 cilada Ao olaeWh Laldl dlac) (e 1 jaiaall
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el ABlia g clibpd) Julas & Juadl)

foh by zdgail) dalad 5 e alaeYh

dais (Cei ) (lawll G Lo e IS o dilian] A5 I3 Llle 4D 39ng @
A(Levt-1) dalu) dndl Jlaudll Glay)

(Cei ;t) 35yl Janlll BEV) e IS o Aflian] ANS @3 4l 3Dl 2505 @
«(CashFlow) (el @il iy

(Cei ;t) aSall Jaull BY) e IS Gn &ilias) AN @IS Lnge 4Dl 3505 @
Dsd aals Gleaall 3 gl A ) (e Jay Las (Sales) claal) g dass e IS
ALl Gluhall (e maall G ela WS dplénay) bl A L

(Cei ;t) 3Sall Jlaudl WY1 e IS On &dlian] AV @D Linge 4D 2505 @
.(Size) 4,4 ann

O (Cei i) Jlauhll G A o dunse Ao 3gag duhall il gkl LS @
Sanhll GEY) o Ll A 2gag M ALY L ¢(FF) ddla) &g 5all cangll yuaiall
«(FF *CashFlow) LWl &3 yall 58568 (sail) 3hailly atsl) juaiall (g Jelitlly
copaniall DISD dpally ddlas) AVS b Cad ADal) s2a (K

Aa ) Clal Sl 7 igad Julad il —

Gomll & Sl Aunilly 1aag ¢ L) g agail Jlani¥) zgas Julad il Gadli

(4-16) &) Jsad Dla e ) Ll
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el ABlia g clibpd) Julas & Juadl)

(4-16) &, Jsas

L) Ul L) g dgal Jalat quilis

Fixed-effects (within) regression Number of Obs
R-sq: 0.2189 Number of groups

Obs per group: min
Prob > F
0.0398

Cei:t Coef.
Cei 1 .0539517 1.96 0.047
CashFlow :t-1 -.0387499 -1.95 0.043
Salesi -.0244157 -2.03 0.049
FFit .0124262 0.11 0.911
FFit*CashFlow .1 [KOSRLYY 0.07 0.944
Size -.10039 -2.23 0.028
cons .2604452

stata 11 cilade Ao olaeYh &aldl dlac) (he 1 jaaall

Ay (Cei jt) (Hand )l LY daws (e IS G &dlian) ANS G5 Linge ADe 352y @
A(Levt-1) dalu) dndl Jladll Glay)

(Cei ;t) 38l Jlawhll WY1 (e IS G ddlaa] ANS @) Llls A 39ng @
.(CashFlow)  tleull 38l dousis

(Cei ;) A<l Jlaudl) G e JS G dvilas) ANS I3 dinge ADe 3509 @
.(Size) i<,al) anag (Sales) Clavall gai Ao (e IS

o (Cei ) (Alanhl) G L o dunse Ao 2gag Al il el LS @

S O Lnse e 2gay G BLaYl ((FF) bl digyall aagll uxial
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el ABlia g clibpd) Julas & Juadl)

FF) Ll Lgsall 5858 (gaiil) axlly apsll uiall om Jelilly eyl
LOpsial) SISL dpnally ddibias) AV I3 o A8 o328 (S ¢(*CashFlow

Al AL Laiiu) zdgal Julad il -
Qo) & QIS daually 13 L)z 3gail plasiW) = 3gad Jilad il adlic
(4-17) o) Jsaall DA e Sl L)

(4-17) a&) Jg2>

A<l AN Laiiud) zdgal Julad il

Fixed-effects (within) regression Number of Obs
R-sq: 0.6507 Number of groups

Obs per group: min
Prob > F
0.03227

Ceit Coef.
Cei:t1 -, 1287722 -2.65 0.010
CashFlow :t1 .6516011 1.96 0.040
Salesi .0035462 1.97 0.048
FFit .0767738 0.51 0.608
FFi*CashFlowi .1 [EEgEEE -0.87 0.383
Size 1231514 0.31 0.759
Cons -.400519

stata 11 claydae Ao alaeWh Lald) dlac) (e 1 jaadll

ol Lo ey ¢ 3saill st il e alae YL

danis (Cei jt) (Manhll B! L e IS Cp Aflian] AV 3 AL A 35n @

A(Levt-1) dalud) dadl el Gl
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el ABlia g clibpd) Julas & Juadl)

(Cei ;t) 3Syall Jlaudll U)o JS Gn &dlias] AV @D Linge 4D 250y @
.(CashFlow) (tleull 8l dausis

(Cei ;t) 3Sall Jlaudll BUY) e US Gn &dleas] AV @D Linge ADle 2505 @
.(Sales) lrnall gai dps (1 IS

IS5 (Cei jt) Manhll GLEY) dai om Linge Ak 39mg duhal) il Cupglil LS @
ADle 9 ) BLRYL ¢(FF) Al &g 5all cangll yuially (Size) 45,80 aaa (40
Aigyall pisaS (gaiil) 3ally aagll Luiiall o delilly Manhl) GV on Al
Caal ALYl 028 () Gy Liage ABDle 2939 ) ALYl (FF *CashFlow) 4l
calyrial) JS0 Aty ddlean) AV @l

ZL:UM\ als JIA:-'\:MY‘ CJJA.I Jalas @‘Cu -

Gomdl b S5l Aanally 13ny ¢ L) zagail HlaniV) zga Jalat il (adlin

(4-18) a8 Jgaall DA (e (Sl Ll
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el ABlia g clibpd) Julas & Juadl)

(4-18) &, Jsas

Fixed-effects (within) regression Number of Obs
R-sq: 0.2619 Number of groups

Obs per group: min
Prob > F
0.03070

Ceit Coef.
Cei:t1 -.199739 -2.05 0.041
CashFlow :t1 .0550915 1.96 0.049
Salesi -.0673951 -2.01 0.045
FFit -.080138 -0.58 0.566
FFi*CashFlowi .1 [JROZEZYE 0.31 0.754
Size 9.769237 2.06 0.042
cons -29.13575

stata 11 clajyde Ao alac¥WL Lall) dlac) (et jaadll

toby Lo ey dgail) st il e slie Y,

danis (Cei ;t) Manhll U s (e JS C Adilian] AV 3 Al A 35n @
A(Levt-1) dalu) dndl Jlaudll Glay)

(Cei ;) A<l Jlaudl) GEY) e IS G dilas) ANS 3 dinge ADe 3509 @
.(CashFlow) (tleul 8l dousis

IS (Cei ;t) A8l Jlasdll GV (e JS o Ailian] AV I3 AL ABDle 3505 @
.(Size) aS,all anal Al dinsay (Sales) el sai 4 (e

O (Cei ) el LY A o Al ABle 35ay Luhall il Cuplil LS @

SEY) Gn Lmse Ble das I ALaYL ((FF) Ll Ligyall eagll el
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el ABlia g clibpd) Julas & Juadl)

FF) Ll Lgsall 5858 (gaiil) axlly apsll uiall om Jelilly eyl
el SIS Al Ailian) AV < Cad ALl 228 (SI ((*CashFlow

ddlal) Clal SLnuy) g igal Jalad il —
Qo) & QIS daually 13 L)z 3gail plasiW) = 3gad Jilad il adlic
(4-19) a8 Jsall DA e bl L

(4-19) & Jo>

Adlal) ClED SLnuy) g igal Julad il

Fixed-effects (within) regression Number of Obs
R-sq: 0.2391 Number of groups

Obs per group: min
Prob > F
0.0312

Ceit Coef.
Cei:t1 -1167712 -2.05 0.043
CashFlow :t1 -.0998644 -1.97 0.047
Salesi -.0479136 -2.06 0.043
FFit .1057009 1.59 0.115
FEi*CashFlow 1 Ry -0.31 0.754
Size 2121172 1.74 0.085
Cons -.6307824

stata 11 cilada Ao aldeWh Laldl dlac) (e 1 jaiaall

sk Lo oy 3pall st il e olae Y
danis (Cei jt) (Manhll B! L (e IS Cpy Aflian] AV G2 AL ADe 35n @

A(Levt-1) dalud) dadl Jlaudl Gl
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(Cei ;t) A8l Jaul) GEY) e IS o ddlas) ANVS @3 Lllu ADle 250y @
.(CashFlow) glLuLX\ i) Ao

JSs (Cei ;t) Al Jlaudl) G (e IS o Alian] AV 3 Al ADle 350y @
.(Sales) clawall gai 4o (4

o (Cei ) Alanhl) G A o dunse Ao 3gag dubhll il gkl LS @
353y G BLRYL ((FF) ald) &g yall aasll iy (Size) Al ana e JS
858 sl (gially el sl o delilly Jleudll GV o ddls dDle
Loally ddilias) AVs @) Cuad ALY s2a (K ((FF *CashFlow) dallall 43 yall
-l paiall 028 aiead

Ag)leY) Clall Lty g iga Jalad il -

Gomdl b Sl Aanally 13ny ¢ L) zgal iV zga st il (adlin

{(4-20) &) ool D& e SHLY) AL
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el ABlia g clibpd) Julas & Juadl)

(4-20) &) s>

AhLeY) Syl L) g dgad Julas quilis

Fixed-effects (within) regression Number of Obs
R-sqg: 0.2541 Number of groups
Obs per group: min

F(6.78)
Prob>F
0.0374

Cei:t Coef.
Cei:t1 -.2867151 -2.28 0.025
CashFlow :t-1 5218904 2.05 0.044
Salesi 1753186 1.97 0.0480
FFit .0034098 0.02 0.988
FFir*CashFlow i .1 [EEEZEY -0.62 0.537
Size .0194832 0.02 0.985
Cons -.2881962

stata 11 claydae Ao alaeWh Bald) dlac) (e 1 jaadll

dais (Cei jt) (Manhll B! A e IS Cp Aflian] AV 3 AL ADe 35n @
A(Levt-1) daludl daudl Jleudl Gl

(Cei ;) A<l sl GaY) e IS G drilas) ANS I3 dinge ADe 3509 @
.(CashFlow)  tleull 38l dousis

(Cei ;) A<l Jlaudl) G e JS G ddilas) ANVS 3 dunse 3De 35a @

.(Sales) culaall gai dus (30 S
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el ABlia g clibpd) Julas & Juadl)

o (Cei i) Alauhl) G A o dunse ABDle 3gag dubhall il gkl LS @
353y S BLRYL ((FF) ddld) &g sall aasll yuidly (Size) Al ana e JS
85aS sl (shally aasl) il o delilly Jleudll G o ddls dle
Loally ddilias) AVS @) Cuad A o328 (K ((FF *CashFlow) dallall s yall
-l paiall 028 aiead

dhadl) ClEN jLaiiuy) 7 igal Julad il -
Gomdl (& Al Al ey ¢ L) z3gail jlaat¥) z3gad dalad 3l (adlin,
(4-20) a3 Jsall DA (e ybatl) L)

(4-20) & Jos>

A ki) AN Lalind) £ dgal Jalat il

Fixed-effects (within) regression Number of Obs
R-sqg: 0.2450 Number of groups

Obs per group: min
Prob > F
0.0454

Ceit Coef.
Cei:t1 -.1240454 -2.01 0.043
CashFlow :t1 1674229 1.99 0.046
Salesit .0339012 1.96 0.048
FFit .0573376 0.38 0.703
FEi*CashFlow 1 RV ryist: 0.05 0.963
Size .636337 1.15 0.256
Cons -2.016326

stata 11 clada Ao olaeYh Laldl dlac) (e 1 jaadll
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Fixed-effects (within) regression Number of Obs 1250
R-sq: 0.2359 Number of groups 250

Obs per group: min 5
Prob > F
0.0238

Ceit Coef.
Cei 1 -.0830565 -2.25 0.025
CashFlow :t1 .0919502 2.05 0.043
Salesi .0180437 2.03 0.045
FFit -.0128739 -0.25 0.804
FFi*CashFlowi .1 RS -0.18 0.858
Size .0383905 0.33 0.744
Cons -.0989016
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Sasral) (Alal) (§ gunll Aol z gl Cfpia Cpn Jalis Y dd giiaa

*, ** Correlation is significant at 0.01, 0.05 levels

lev size tang prof dep Tax cash age sales ce  Cashflow
1.0000

0.2537  1.0000

0.1010 - 1.0000
0.0095
- 0.0829 0.1720 1.0000
0.1043
0.0118 - 0.4783 0.2268 1.0000
0.3094
0.0708 0.0122 - 0.0412 0.0671 1.0000
0.0241
= = 0.0468 0.0895 0.3974 0.0829 1.0000
0.1074  0.2949
0.0752 0.0078 0.0963 0.0421 - 1.0000
0.0486
= = = 0.0094 - 1.0000
0.0207 0.0327  0.0249 0.1440
0.1089 0.0718 0.1569 0.0094 - 0.0202 - -
0.0785 0.0100 0.0763

0.0543 0.2920 0.1854 0.4557 0.1088 0.0370 0.1486 0.1176 0.0874 1.0000

0.1048 0.0838
0.1783 0.0655 0.0558

0.0559  1.0000

0.0522

stata 11 ziw Ao slacWh Zalll dlae) e 1 jaadl
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*, ** Correlation is significant at 0.01, 0.05 levels

1.0000

6.0240
6.0028
6.0937
6.1593
6.2718
6.1830
0.1263

0.0247
0.0754

1.0000

0.1401
0.2159
0.1107
0.2568
0.0538
0.1361
0.1408

0.1498

1.0000
[).0594
0.1193
0.5724
0.0578
0.1083
0.0214

0.3282

1.0000
0.5077
0.1209

0.0593

0.0623

0.0145
0.0236

1.0000

0.3613

0.1110

0.1167

0.0129

0.1984

1.0000

0.0483
0.0129

0.0035
0.1687

size tang prof dep tax cash age

1.0000

0.1100
0.0500

0.1635

sales

1.0000
0.0044

0.2963

ce

1.0000

0.0060

Cashflow

1.0000

stata 11 gl e alae¥b &alll dael (et jaadll
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sl (Ala) (@ gl dally Z sl Clpitia G Bl ) ddghaa
*, ** Correlation is significant at 0.01, 0.05 levels

size tang prof dep tax cash age

1.0000
0.0304 1.0000

- 0.0246  1.0000
0.1248
= 0.3663 0.2759  1.0000
0.2189
0.0013 - 0.3366 0.1657 1.0000
0.0057
= = 0.3279 0.2866 0.2172 1.0000
0.3463 0.1747
0.0787 0.1076 0.1345 - - 1.0000
0.0655 0.0265

0.0414 0.0011

0.0868
0.0196 0.1101 = 1.0000
0.1008

0.0702  0.0350 1.0000

0.0068 0.0022
- 0.2075 0.0920 - - -
0.0133 0.0326 0.0158 0.0399

0.2149 0.2683 0.5582 0.2243 0.1398 0.0869 0.051  0.0580 0.1535 1.0000

stata 11 ziw Ao slacWh Zalll dlae) e 1 jaadl
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*, ** Correlation is significant at 0.01, 0.05 levels

1.0000

0.0535
0.1744

0.2688
0.1804

0.0821

0.3259

0.0614
0.1464

0.5301

1.0000

0.3153
0.0569

0.3284
0.3474
0.3184
0.0353
0.0480

0.1860

1.0000

0.1117
0.6578

0.4557

0.2183
0.1814

0.0861
0.6068

1.0000
0.1341

0.2931

0.2443
0.0194

0.1046
0.2880

1.0000

0.4746

0.0916
0.0831

0.0367
0.3965

1.0000

0.1315
0.0456

0.0422
0.3304

size tang prof dep tax cash age

1.0000

0.0679
0.0239

0.2041

sales ce

1.0000

0.0440
0.1632

1.0000

0.1218

Cashflow

1.0000

stata 11 ziw Ao slacWh Zalll dlae) e 1 jaadl
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*, ** Correlation is significant at 0.01, 0.05 levels

1.0000

0.1758
0.0906
0.0091
0.1200
0.0898
0.1533

0.0835
0.1191

0.0792

1.0000
0.1862
0.2512
0.2017
0.1111
6.2481
0.1485
0.3242

0.1085

1.0000
0.0169
0.1982
0.1216
0.3465
0.0885
0.0515

0.6181

1.0000

0.0274
0.0150
0.1640
0.0699
0.0601

0.0003

1.0000

0.1839

0.2084

0.0050
0.0153

0.1182

1.0000

0.3016
0.0356

0.2268
0.2069

size tang prof dep tax cash age

1.0000
0.0314

0.1050

0.2943

sales ce

1.0000

0.1561

0.1681

1.0000

0.0659

Cashflow

1.0000

stata 11 gl e alae¥b &alll dael (et jaadll
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*, ** Correlation is significant at 0.01, 0.05 levels

1.0000
0.0793
0.0084
0.4559
0.1408

0.4392

0.2010
0.0408

0.0430

0.4495

1.0000

0.1286
0.1672
0.2354
0.0326

0.2802
0.0991

0.0606

0.4975

1.0000

0.0843

0.1336
0.4061

0.1107
0.0347
0.3539

0.3847

1.0000

0.0045
0.5122
0.0940
0.0704

0.0444
0.0081

1.0000

0.0534
0.0064
0.0312
0.0569

0.1213

1.0000

0.0526

0.0727
0.1665

0.0431

size tang prof dep tax cash age

1.0000
0.0642

0.1015

0.2813

sales

1.0000
0.2502

0.0333

ce

1.0000

0.2063

Cashflow

1.0000

stata 11 gl e alae¥b &alll dael (et jaadll
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*, ** Correlation is significant at 0.01, 0.05 levels

1.0000

0.0912
0.2312

0.1741
0.1088

0.0403

0.1500
0.0626

0.0302
0.3220

1.0000

0.1788
0.0211
0.1976
0.2448
0.2118
0.1393

0.1011

0.2107

1.0000
0.1789
0.0354
0.3181
0.0700
0.1399
0.1616

0.7077

1.0000

0.0971
0.0419
0.1825
0.0111

0.0753
0.2298

1.0000
0.0621
0.2645
0.0940
0.0595

0.2321

1.0000

0.2164

0.0046
0.1237

0.2702

size tang prof dep tax cash age

1.0000

0.2107

0.0329
0.2460

sales ce cashflow

1.0000
0.0771  1.0000

= 0.0981  1.0000
0.1900

stata 11 gl e alae¥b &alll dael (et jaadll
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